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E.O. 1 1652: N/A 
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SUBJECT: MECANICA EXHIBITION 

1 . GRAVE CONCERN EXPRESSED AT MEETING NATIONAL MACHINE 
TOOL BUILDERS ASSOCIATION SEPT. 30 OVER PROSPECTS FOR 
NATIONALIZING MACHINERY AT MECANICA AND LENGTH OF TIME 
(MONTHS, OR YEAR OR MORE) MACHINERY MIGHT HAVE TO STAY 
IN STORAGE IN BRAZIL AWAITING COMPLETION NATIONALIZA- 
TION PROCEDURES. NEED CURRENT ASSESSMENT OF THIS SITUA- 
TION INCLUDING AS FAR AS POSSIBLE DISCUSSION OF GENERAL 
CATEGORIES OF MACHINES TO BE EXHIBITED AND HOW THESE 
CATEGORIES STAND REGARDING FACTORS BEARING ON LENGTH OF 
TIME NATIONALIZATION PROCESS MAY TAKE. FOR EXAMPLE, 

DIFEERING DUTY RATES MAY INVOLVE DIFFERENT STEPS AFFECTING 
THE NATIONALIZATION PROCESS, SUCH AS PRIOR DEPOSIT RE- 
QUIREMENTS, AND THEREFORE DIFEERENT TIME SEQUENCES. KISSINGER 
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